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'prior building') is a qualified low-income building, the
taxpayer may take into account 1 or more additional
buildings placed in service during the 12-month period
described in subparagraph (A) with respect to the prior
building only if the taxpayer elects to apply clause (ii)
with respect to each additional building taken into
account.
"(ii) treatment of elected buildings.—In the case
of a building which the taxpayer elects to take into
account under clause (i), the period under subpara-
graph (A) for such building shall end at the close of the
12-month period applicable to the prior building.
"(iii) date prior building is treated as placed in
service.—For purposes of determining the credit
period and the compliance period for the prior building,
the prior building shall be treated for purposes of this
section as placed in service on the most recent date any
additional building elected by the taxpayer (with re-
spect to such prior building) was placed in service.
"(C) special rule.—A building—
"(i) other than the 1st building placed in service as
part of a project, and
"(ii) other than a building which is placed in service
during the 12-month period described in subparagraph
(A) with respect to a prior building which becomes a
qualified low-income building,
shall in no event be treated as a qualified low-income
building unless the project is a qualified low-income hous-
ing project (without regard to such building) on the date
such building is placed in service/*
(13) Paragraph (4) of section 42(g) of the 1986 Code is amended
by inserting before the period "; except that, in applying such
provisions (other than section 142(d)(4)(B)(iii)) for such purposes,
the term 'gross rent' shall have the meaning given such term by
paragraph (2)(B) of this subsection".
(14XA) Paragraph (1) of section 42(h) of the 1986 Code is
amended to read as follows:
"(1) credit may not exceed credit amount allocated to
building.—
"(A) in general.—The amount of the credit determined
under this section for any taxable year with respect to any
building shall not exceed the housing credit dollar amount
allocated to such building under this subsection.
"(B) time for making allocation.—Except in the case of
an allocation which meets the requirements of subpara-
graph (C) or (D), an allocation shall be taken into account
under subparagraph (A) only if it is made not later than the
close of the calendar year in which the building is placed in
service.
"(C) exception where binding commitment.—An alloca-
tion meets the requirements of this subparagraph if there is
a binding commitment (not later than the close of the
calendar year in which the building is placed in service) by
the housing credit agency to allocate a specified housing
credit dollar amount to such building beginning in a speci-
fied later taxable year.
"(D) exception where increase in qualified basis.—

